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Attachment B

finding * The PSC nonetheless 1mtiated a new pricing proceeding m January 1999.° In May
2001. the admimistrative law judge oversceing the proceeding 1ssued a recommended decision to
cstablish new. significantly lower rates * In January 2002, the PSC 1ssued a UNE Order
establishing tinal permanent rates " The PSC reduced the statewide average loop rate to $11.49
and reduced the switching rates to 30 001147 per originating minute and $0.001111 per
termmatimg punute

o New York UNE Rates
April 1997 January 2002 % reduction
i 2-wire analog loop f14 52 51149 2 1%
I {~latewide averaged
Pt L
"1 ocal swatching $0 003150 S0 001147 -64%
{anerage rate mimn ) (ongiating rate/min )

New Jersev The New lersey BPU mitially established UNE rates in December 1997 that
it tound were TELRIC-compliant.'' The BPU established a statewide average loop rate of
S16.21 and a switching rate ot $0 003418 per ongimating minute and $0 003207 per terminating
minute. [n June 2000, the BPU opened a new pricing proceeding  In December 2001, the BPU
adopted new. significantly lower UNE rates.'” The BPU adopted a statewide average loop rate
of $9 52 and a switching rate ot $0.002773 per originating minute and $0 002508 per terminating

T See AT&T Coip v FCC 220 F 3d 607, 617 (D C Cir 2000)

Y See Jont Complamt of ATET Conmuc ations of New York, e . MCI Felecommunmications Corporation,
WeorldCom. fne , d'ba LDDS WoildCom, and the Empire Assocation of Long Distance Telephone Companies, Inc
tgaenst New Yord Telephone Compam Concernmg Wholesale Provisiomng of Local Exchange Service by Nen
York Telephione Compam and Secions of New York delephione Company s Tariff No 900, Order Denying Motion
10 Reopen Phase | and Insututing New Proccedmg at 12, 95-C-0657, 94-C-0095, 91-C-1174 & Case 98-C-1357
(NY PSC Sept 30, 1998)

7 See Proceeding on Monon of the Commuission To Examie New York Telephone Company’s Rates for
Unbundied Nemork Elements, Recommended Decision on Module 3 1ssues by Administrative Law Judge Joel A
Linsider. Case 98-C-1357 (NY PSC May 16, 2001)

" See Proceeding on Motion of the Comnussion To Fxamine New York Telephone Compam’s Rates for
Cnbundfed Nenwork FElements. Order on Unbundled Nerwork Flement Rates, Case 98-C-1357 (NY PSC Jan 28,
20002y

Y See mestigation Regarding Local Exchange Compenttion for 1elecommuneations Services, Order
Regarding tniercennection and Resale, Docket No TX9312063 1 (NJ BPU Dec 2, 1997), 1d at 9 (“[TThe parties 1o
this phase of this proceeding agrec the proper basis for serting rates for interconnection and unbundled elements
contemplates Lthe use of a long-run incremental cost methodology  [Thercfore] the Board HERERY ADOPTS the
principles upon which the | CC's TELRIC model s based ™) AT& 1 and WorldCom appealed the rates set by the
New lersey BPU  See 11& ! Communtcarions v New Jeisey, Inc o Bell Atlanng-New Jervey, Inc  Nos 97-5762 &
98-0109 shp op (D NJ June 6. 2000) The court remanded the BPU's decrsion on the ground that it had not
provided sufficient explanation for the cost model 1t adopted, but did not reach the question whether the actual rates
sel by the BPU complied with TELRIC  See g at 27-28. 31

(A .
See Revien of Unbundied Nervork Element Raies. Terms and Conditions of Bell Atlannie New Jersey,

frc Board Meetmg Transeript, Docket Noo EO00060356 (NJ BPU Nov 20, 2001), Review of Unbundled Network
Liements Rates, Levms and Condinons of Bell Adantic New Jersev. Summary Order of Approval, Docket No
FO00060356 {NTBPLU Dec 17, 2001)
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% ) Pennsylvania UNFE Rates

F ] . August 1997 September 1999 % reduction
I 2-wire andalog loop f16 78 31381+ -18%

; {~tatewide average) '

v Focal switching 0011067 $0 001802 -84%

| {onginating per-ninute rate}

EFThe S8 loap rate i Pennsy ivania bocame clleenive May 2001

Massachuseirs. The Massachusetts DTE set imitial rates for UNEs m 1997." The DTE
set o statewide average loop rate ot $14 98 and an average switching rate of $0.007503 per
mute.” In March 1999, the DTE found that the rates 1t established were TELRIC-compliant.”’
In November 2000, while Verizon's section 271 appiication for Massachusetts was pending
betore the FCC', Verizon had to reduce the switching rates in Massachusetts to an average
switching rate of $0.003637 i order to satisfy the FCC’s benchmark test ** The FCC found
thuse rates TELRIC-compliant in April 2001 * The D C. Circutt subsequently upheld that
determimation.”™ In June 2002, Verizon was required during an FCC complaint proceeding to
reduce the switching rates in Massachusetts further 1n order to satisfy a new benchmark based on
newly adopted rates in New York.™ In June 2003, the DTE completed a second-generation
proceeding in which 1t adopted new rates =° Pursuant to that decision, the new statewide average

Y See Consofidared Peimaons of New England 1 elephone Company dibia NYNEX. Teleport
Comnipmcedions Grap Inc | Brooks Fiber Communicanons, AF&1 Communications of New England, Inc, MC{
Camminncations Conpany and Sprint Communrcations Company, L P Pursuant to Section 232(b) of the
Telecommiumicarions e of 1996 for Arhiianon of Inierconnection Agieements Between NYNEX and the
foremennoned Conpanies, Order DPU 96-73/74.96-75. 96-80 BRI, 96-83, 96-94 (Phase 4-D) (MA DPU June 27,
1997

“1he rate 1s a werghted average of peak-metro, peak-other. and otf-peak rates of $0 004647 $0 004724,
and $0 001872, respectnvely

" See Invesiigation by the Deparmient on Its Own Monon into the Propriety of the Resale Tardff of New
Lagland Telephone and Telegiaph Company d b'a Bell Adantic-Massachusens, Firled with the Department on
Jeimary 16, 1998, [v Become Effecrve Febriun 14 1998, Order at 16, DTE 98-15 (Phases I, 1T1) (MA DTE Mar
19 1999) (7| | |he Department finds that it correctly applied the FCC’s avowded cost and TELRIC methods 1n
Comsalwlated Arburanions )

" See Reply Declaranon of Steven | Collins Y9 4-3, Application by Verizon New England Inc | Bell
Uleinie Communications, tnc (d/ba Verizon Long Distance), NYNEX Long Distance Company (d/b/u Verizon
Enterprise Satutvonsy, and Verizon Global Nermvorks Ine |, for Authorization To Provede In-Region, InterLATA
Serveees in Massachusetrs, CC Docket No 00-176 (FCC hiled Nov 3, 2000}

= See Apphcanon of Vermon New Fagland Inc et al . For Authorizanon to Provide In-Region, InterL ATA
Services i Mussachuseirs, Memorandum Opinton and Order 16 FCC Red 89889 20 (2001)

See WorldCom, tne v 1/CC 3081 3d 1{DC Cir 2002).

= See WoildCam, Inc . Complamani v Verizon New England, Inc | Bell Attantic Communications, Inc
felhar Lerizon Loy Distance), NYNEX Long Distance Company (dba Verizon Emerprises Solutions), and Verizon
Global Nenvorkhs, Inc | Defendans, Memorandum Opimion and Grder. 17 FCC Red 15115, %13 {2002}

" See I esagation by the Depariment of Telecommunic ations and Energy on fis Own Motion mito the
Appropuiaie Pricing, Bused upon Lotal Element Long-Run Incrementad Cosis, for Unbundied Network Elements and
Combiaations of Unbundled Netvork Clemenss, and the App opiictte Avoided Cost Discount for Verizon New
England, Inc d bia Vevizon Massachinetrs Resale Semvices it the Commonn ealth of Massachuserts, Order, DTE
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loop rate m Massachusetts 1s $13.93 and the new switching rate is $0 000825 per originating
minute and $0.000724 per terminating minute

| B Massachusetts UNE Rates
- ) November 2000 June 2003 % reduction
| 2aare analog loep 414 gR* 1399 -T%
(statewide average)
} - —_—
v Loacal swichimg 0003637 $0 000825 -79%
{average rare min ) (orrgmating rate/min }
Pl he Toop rale was set carlier i Maich 1999

Florida  The Florida PSC himinaliy established wholesale UNE rates for Verizon in
January 1997 m an arbitration proceeding involving AT&T.”” The PSC established a statewide
average loop rate ot $20 00 and a switching rate of $0 004000 per originating minute and
S0 003750 per terminating minute. In May 1999, the PSC imihated a proceeding to establish new
rates In November 2002, the PSC 1ssued an order adopting new rates.”® It reduced the statewide
average loop rate to $17 07 and reduced the switching rate to $0.002257 per onginating and
terminating minute =

- Florida LNE Rates
L . January 1997 November 2002 % reduction
2-wire analog loap ! $20 00 1707 -15%
(~tarewide average)
I Lacal swielung %0 004000 S0 002257 -44%
‘ (orginaling per-minute rate)
2. There are two additional states m Verizon’s region — Mame and the District of

Columbia — that completed their mitial pricing proceedings late relative to other states. These
states have adopted rates that are signiticantly below the rates that were effective in the interim
while these procecdings were pending.

01-20 (MA DIF Tuly 11,2002), Im estigrairon by the Depaniment of Telecommunications and Energy on Its Own
Menton wito the Appropriaie Pricing, Bused upon Total Element Long-Run Incremental Costs, for Unbundled
Networh Elements and Combinaiions of Unbundied Nenwork Elements, and the Appropricie Avorded Cost Discount
foir Verizon New Lagland. Inc déba Verrzon Massachusetts Resale Services 1 the Commonweatth of

Yissac asers, Order Crranting Verizon and A T&T Mouons for Reconsideration, i Part. and Requesung Additional
Cudence. DL O1-20(MA DTL Sept 24 2002)

T See Petions by AT&T Commuunc ations of the Seuthorn Stnes, Ine, MCI Telecommuiications
Corparanon and MCT Metro Accoss Tramsminssion Senvices. Ine | for Arbiiation of Cerienn Terms and Conditions of
a Proposed Agreement with GTE Flonida bicorporated Coicerneng Inter connection and Resale under the
felecommunications Act of 1996, Final Order on Arbitralion, Docket Nos 960847-TP. 960980-TP. Order No PSC-
97-0064-FOIL - TP (F1 PSC Tan 17 1997)

) 7 See b estigarion inlo Pricing of Unbundled Network Elements iSprint/Verizon Track). Final Order on
Rates for Unbundled Network Elements Provided by Verizon Flonda, Docket No 990649B-TP, Order No PSC-02-
I574-FOF- [P (FI PSC Nov 15, 2002)

) .
Those rates hasv e been stayed pending Verizon's appeal to the Tlorida Supreme Court
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